
 
Mel Watt Needs to Know: 

HARP Isn’t Enough!  
 

Mel Watt, the man in charge of mortgage 
giants Fannie Mae and Freddie Mac, is 

in Detroit to promote the “Home 
Affordable Refinance Program.” 

 
HARP’s low interest rates will only benefit those who have not yet defaulted on their 
mortgages, so it won’t help the many thousands of families being pushed into default 

now (or soon) by unemployment, benefit cuts, low wages and other hardships. 
  

We need principal reduction to 

save families from foreclosure and eviction! 
 

• Evictions: Fannie Mae and Freddie Mac have filed for the eviction of more than 
3,000 Detroit families from 2011 thru April of 2013 according to available court 
records— an average 5-6 eviction filings every weekday in 36th District Court. 

• Foreclosures: Many thousands more foreclosed by Fannie and Freddie 
abandon their homes in despair before being evicted. 

• Back Taxes: Fannie and Freddie currently own 2,250 repossessed homes in 
Detroit. More than 900 are in tax foreclosure according to WhyDontWeOwnThis.com. 

 
 

When we go into the Town Meeting, we can raise these questions: 
 

* Why keep secret the final eligibility criteria 
and terms of the “My City Modifications” that 
you now promise Detroiters? How can we 
know whether servicers of Fannie/Freddie 
mortgages are swindling us again? They’ve 
already admitted to massive foreclosure fraud. 
The fox should not be guarding the hen house! 

 

* Why is there no principal reduction for hard-
pressed families whose homes lost value after 
the banks trashed the economy? Only low-
value homes passed off to the Community 
Stabilization Trust will qualify for principal 
reduction, and even this is postponed till 2015. 
Why delay? Why not all underwater homes? 

 

* Why only Detroit? Why not Flint, Pontiac, 
and other communities devastated by fraud 
and foreclosure in Michigan and the U.S.? 

 

* Why not halt foreclosures of occupied homes 
while these issues get sorted out and commu-
nities recover? Unoccupied homes are soon 
stripped. Stop blight before it happens— keep 
people in their homes! 

 

* Why only a few days allowed for community 
non-profits to decide on buying back a fore-
closed home from Fannie/Freddie for resale to 
the family still in it? Non-profits need more 
time to evaluate these important decisions. 

 

* Why are non-profits barred from inspecting 
a home they might buy back, or from talking 
with the family occupying it? 

 

* Why no help after the 6 month redemption 
period following the Sheriff’s auction? Many 
families are still struggling to save their 
homes. Why evict them?  

 
Contact us at 313-842-5350 ext. 291 (UAW Local 600) or email detroitevictiondefense@gmail.com 

For more info, go to detroitevictiondefense.org 



What we’re telling Fannie Mae: 

To Save Detroit— Save Our Homes! 
 

 
              2014                               2009 
In 2009, Fannie Mae foreclosed on this Detroit house (16041 Evanston) when the family could no longer make 

payments on the $34,000 mortgage principal. Fannie refuses to reduce principal to help homeowners, but it 
later sold this house to an investor for $2,400. Unpaid property taxes equal $8,975  

 

To Stop Blight: Keep People in Their Homes! 
 

Fannie Mae and Freddie Mac, the failed mortgage giants taken over by the federal government, have turned a 
blind eye as banks and other contractors that service their loans profit from foreclosure fraud. Saving Detroit 
means putting a stop to the storm surge of foreclosures and evictions that has decimated the city’s tax base and 
blighted neighborhoods.  
 

• Mortgage Fraud: Detroit has led the nation in the default of sub-prime loans that Countrywide and 
other predatory lenders foisted on African-Americans, Hispanics, the elderly, and homeowners with 
disabilities. (Comptroller of the Currency, Worst Ten in the Worst Ten) 

• Underwater Homes:  42% of homeowners in Detroit owe more on their mortgage than the house is 
worth— more than double the national rate of 17%. In Detroit’s hardest hit neighborhoods, 50-70% of 
homeowners are underwater and 10-15% are falling behind on their mortgages. (Zillow, June 2014 & 
Oct. 2013) 

• Foreclosure Rate: The foreclosure rate in Metro Detroit has tripled the national average, forcing more 
than 130,000 families from their homes since April of 2009. Of the 70,000 foreclosed homes in Detroit, 
45,000 are vacant. (HUD, Spotlight, Jan. 2013) 
 

Here’s What More than 80 Detroit Community Organizations 
Are Calling for: 

(For list of endorsers, go to detroitevictiondefense.org) 

1) Stop Foreclosures and Evictions from Owner Occupied Homes 
Fannie Mae and Freddie Mac have declared moratoriums on foreclosures and eviction in areas devastated by 
Hurrican Sandy. We need that helping hand in Detroit— a city in bankruptcy, where homeowners face pension 
cuts, reduced benefits, low wages and high unemployment. 
2) Reduce Mortgage Principal on Underwater Homes 
The mortgage banking industry’s fraudulent practices caused the collapse in home values. To help struggling 
families, Fannie and Freddie should modify mortgages by resettting principal at market value. Principal 
reduction will lower the default rate, saving taxpayers’ money. (CBO, May 2013) 
3) Sell Repossessed Homes to Owner Occupants at Market Value 
Instead of evicting hard-pressed families trying to hold onto their homes, Fannie and Freddie should sell their 
home back to them at market value during and after the redemption period. 


