
RESOLUTION OF THE DETROIT CITY COUNCIL  
URGING EXTRAORDINARY EFFORTS TO AVOID IMPENDING MASS 

RESIDENTIAL TAX FORECLOSURES ON OCCUPIED HOMES  
IN THE CITY OF DETROIT 

 
WHEREAS, The Wayne County Treasurer’s office is currently preparing to foreclose on about 
56,000 residential properties in the City of Detroit, approximately 37,000 of which are occupied 
homes, impacting an estimated 100,000 Detroit residents -- effectively one-seventh of the city’s 
population – a number of foreclosures vastly larger than in any other part of the country; and  
 
WHEREAS, The impending mass foreclosure on homes will inevitably create a humanitarian 
crisis of unprecedented scale in the city as well as the county, undermining the stability of the 
city’s most vulnerable residents, disproportionately affecting senior citizens on fixed incomes 
who have been the bedrock of their communities, leaving many homeless, further reducing 
population generally, and potentially depopulating the most at-risk neighborhoods, to the extent 
that local schools and the remaining businesses in these areas are significantly impacted as well; 
and  
 
WHEREAS, Residential foreclosures in Detroit present a uniquely urgent problem because the 
chronic lack of adequate employment opportunities has fostered a criminal subculture of 
scrapping vacant properties including the widespread practice of removing scrap metal, fixtures 
and other salvageable building materials of value from vacant homes, exacerbating the city’s 
serious blight problem and destroying otherwise viable housing stock; and 
 
WHEREAS, The city’s prosperity in its post-bankruptcy world, and in fact its survival, depends 
on population and community economic growth – the very opposite of the demise of existing 
neighborhoods; and  
 
WHEREAS, As a result of the housing crisis of the last decade, fueled by predatory subprime 
loans and collateralized debt obligations imposed by Wall Street financial institutions, the 
assessed taxable value of many residential structures in the City of Detroit is greatly inflated and 
does not accurately reflect the current market value of these homes, greatly increasing the tax 
burden on homeowners and putting many more in harm’s way; and 
 
WHEREAS, Government treasuries often do not receive full, or even minimally adequate value 
for the sale of foreclosed properties.  Rather, public funds are further depleted by the loss of 
inhabited, taxable property as a result of mass foreclosures, and face further expense due to the 
need for increased public services to address the direct physical consequences of blight – 
including, but not limited to, fire protection, crime, and environmental degradation; and  
 
WHEREAS, Federal, state and local government are spending hundreds of millions of dollars to 
eradicate blight in the City of Detroit, a context in which the prospect of foreclosures on tens of 
thousands of residential properties is extremely counterproductive, indeed serving no adequate, 
valid, or even comprehensible public purpose; and 
 



WHEREAS, Many of the residents currently facing foreclosure would likely qualify for property 
tax relief from the City’s Board of Review but may not be aware of the availability of the relief, 
and how to effectively access this relief in a timely manner; and 
 
WHEREAS, the Detroit Land Bank Authority (DLBA) was created in order to assemble and 
dispose of publicly owned property, including tax-reverted property, in a coordinated manner to 
foster the development of that property and to promote economic growth in the City; and 
 
WHEREAS, the City has previously determined that the City’s endemic blight creates a public 
nuisance and constitutes a “Blight Emergency”, to which the DLBA and other agencies are in the 
process of developing a coordinated approach; and 
 
WHEREAS, The Michigan Legislature, recognizing the critical need of many citizens for respite 
from mounting tax burden, enacted Public Act 499 and 500 of 2014, effective January 14, 2015, 
to stave off the potential devastation of mass foreclosures; and 
 
WHEREAS, Both Acts amend the state’s General Property Tax Act and together function to 
allow a foreclosing governmental unit to create a delinquent property tax installment payment 
plan for the principal residence of a financially distressed property owner, while also allowing a 
county treasurer to waive additional interest that is due when the tax-delinquent residential 
property is redeemed; and 
 
WHEREAS, Advocates working on behalf of at-risk property owners estimate that as many as 
seventy-five thousand people are eligible for assistance pursuant to the new legislation.  
However, the administrative burden of reaching out to them with information and assistance is 
an enormous task and cannot be accomplished in the eighty day window between enactment and 
the impending foreclosure trigger date; and 
 
WHEREAS, The Detroit City Council applauds the role of community housing advocates 
including the Detroit Eviction Defense coalition, Michigan Legal Services, the United 
Community Housing Coalition, and community organizations and block clubs in educating the 
public, working tirelessly and advocating for improved public policy regarding this issue, as well 
as the efforts expended by the Wayne County Treasurer, his staff and others who have engaged 
in efforts well beyond their customary duties to address the immediate legal needs of the many 
homeowners facing foreclosure, although tens of thousands cannot be reached and helped within 
the allotted time; and  
 
WHEREAS, For all of the above reasons, foreclosing for non-payment of taxes on 
approximately 37,000 occupied residential structures in the City of Detroit in March 2015 would 
represent an intolerable affront to our community’s health, security, safety and quality of life; 
NOW, THEREFORE, BE IT  
 
RESOLVED, That the Detroit City Council, recognizing the irreparable harm of the looming 
foreclosures, strongly urges the Wayne County Treasurer’s office to refrain from foreclosing on 
occupied residential properties in the City of Detroit, pending further opportunity to engage in 
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effective outreach to residents whose homes may be lost and who would gain from the newly 
enacted state law specifically intended for their benefit; and BE IT FURTHER 
RESOLVED, That the Detroit City Council urges the Administration to direct the City’s 
Assessor’s Office to immediately and expeditiously undertake to reassess all real properties in 
the city with particular attention paid to occupied residential property; and BE IT FURTHER 
 
RESOLVED, That the Detroit City Council encourages all affected homeowners to immediately 
seek assistance in determining their eligibility for relief under the provisions of the new state law 
as well as whether entering into a payment plan is a viable option for them; and BE IT 
FURTHER 
  
RESOLVED, That the Detroit City Council strongly urges the Michigan Legislature to further 
amend the General Property Tax Act to afford a greater degree of discretion to the County 
Treasurer with respect to the timing of foreclosure proceedings; and BE IT FURTHER 
 
RESOLVED, That the Detroit City Council urges the Michigan Legislature to amend the 
General Property Tax Act to extend the time during which the City’s Board of Review can 
review property tax appeals and grant poverty exemptions, where applicable; and BE IT 
FINALLY  
 
RESOLVED, That copies of this Resolution shall be delivered forthwith to the Wayne County 
Treasurer’s office, Detroit Mayor Mike Duggan, the Detroit delegations in the Michigan State 
legislature, US Representatives Conyers and  Lawrence, Senators Stabenow and Peters, media 
outlets and other interested parties. 
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